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MECHEL

MECHEL REPORTS THE FY2020 FINANCIAL RESULTS

Consolidated revenue — 265.5 bln rubles (-8% compared to FY 2019)
EBITDA" —41.1 bin rubles (-23% compared to FY 2019)
Profit attributable to equity shareholders of Mechel PAO — 808 min rubles

Moscow, Russia — March 11, 2021 — Mechel PAO (MOEX: MTLR, NYSE: MTL), a leading
Russian mining and steel group, announces financial results for the FY 2020.

Mechel PAO’s Chief Executive Officer Oleg Korzhov commented:

“The Group’s consolidated revenue in 2020 totaled 265.5 billion rubles, which is 8% less compared to
2019. EBITDA amounted to 41.1 billion rubles, which is 23% less year-on-year.

“The mining division accounted for about 60% of the decrease in revenue. This was due to a significant
decrease in coal prices year-on-year. In conditions of coronavirus limitations, many steelmakers around the
world cut down on production, which could not fail to affect the demand for metallurgical coals and their price
accordingly. By the year’s end the market demonstrated signs of a recovery, but due to China’s restrictions on
Australian coal imports, coal prices outside on China remained low under this pressure. High prices in China
have supported our mining division’s revenue to a certain extent. In 4Q2020 we increased shipments to China
as best we could considering our long-term contractual obligations to partners from other countries. These
circumstances became in many ways the reason for a decrease in our consolidated EBITDA. In Mechel’s other
divisions EBITDA dynamics were positive year-on-year.

“The decrease in the steel division’s revenue was also due to the coronavirus pandemic. As many steel
consumers cut down on operations, demand for some of our steel facilities’ products demonstrated a noticeable
reduction. Unfortunately, this decline often concerned high value-added products, such as stampings.

“I would like to note separately that our facilities maintained stable operations despite the complications
we had to face last year, increasing coal output by 10%, pig iron output by 6% and steel by 1%. The steel
division’s production growth was due to completion of major overhauls of Chelyabinsk Metallurgical Plant’s
blast furnace and converter. As we do not plan such major repairs in 2021, we expect steel output to grow 10%
year-on-year and top 4 million tonnes. Coal mining went up due to increasing of our mining equipment fleet and
stripping and mining volumes at Southern Kuzbass Coal Company.

“We continue implementing programs developing our facilities and upgrading equipment. We pay extra
attention to the ecological component of our operations. New investment projects include measures on
decreasing waste emissions into air and water. For instance, in Chelyabinsk in the frameworks of federal project
“Clean air” the Company has concluded two ecological agreements with government authorities and one more
additional agreement related to water bodies’ impact reduction. Under these agreements we committed to
decrease air emissions by 15 thousand tonnes per year and aquatic disposals three-fold. Total volume of
investments with regard to these agreements will amount to 14.5 bin rubles. In order for these efforts to be
consistent and systematic, we have inaugurated a position of deputy chief executive officer for ecology and
environment protection. We are sure that this step will enable us to speed up implementation of our ecological
programs and bring in modern methods of managing environment protection at the Group’s facilities.

“The market trends that are forming in early 2021 are favorable for the Group. The current price trend,
combined with stable output and sales, will enable us to generate sufficient cash flow to service our loans,
decrease our leverage, finance investment projects and our facilities’ development.

* EBITDA - Adjusted EBITDA. Please find the calculation of the Adjusted EBITDA and other non-IFRS measures used here and
hereafter in Attachment A.



Consolidated Results For The Full Year 2020

MiIn rubles FY 2020 |FY 2019* % 40’ 20 30’ 20 %
fe"e”“e . 265454 | 287153 | -8% | 69257 | 64424 | 8%
rom contracts with external customers

Operating profit 19 925 34200 | -42% 7902 6 353 24%
EBITDA 41 051 53092 -23% 9 689 9 349 4%
EBITDA, margin 15% 18% 14% 15%

Profit/ (loss) 3 3
attributable to equity shareholders of Mechel PAO 808 2409 66% 16571 (25 959)

! These amounts reflect adjustments made in connection with the presentation of the discontinued operation.

Mechel PAO’s Deputy Chief Executive Officer for Economics and Finance Nelli Galeeva commented:

“Consolidated EBITDA in 2020 amounted to 41.1 billion rubles. Profit attributable to equity shareholders
of Mechel PAO amounted to 0.8 billion rubles, which is 1.6 billion rubles less than in 2019. Foreign exchange
losses on foreign currency liabilities due to a weaker ruble against the US dollar and the euro in this reporting
period, which grew by 54.7 billion rubles, had a key impact on this result’s dynamics, though it was partly offset
by the positive effect from the sale of Elga Coal Complex’s companies.

“The Group improved its financial results in 4Q2020 — revenue from sales to third parties in 4Q2020
went up by 8% quarter-on-quarter and amounted to 69.3 billion rubles, consolidated EBITDA reached 9.7 billion
rubles, which is 4% more than in 3Q2020. Profit attributable to equity shareholders of Mechel PAO in 4Q2020
amounted to 16.6 billion rubles, which is 42.6 billion rubles more than in 3Q2020, when we registered a loss
attributable to equity shareholders of Mechel PAO, amounting to 26 billion rubles. Apart from operational
efficiency, the growth of foreign exchange gains on foreign currency liabilities, amounting to 30 billion rubles
due to a stronger ruble in this reporting period, also had a major impact on this figure’s dynamics.

“The operating cash flow went down by 19.8 billion rubles (37.9 billion rubles in 2020 as compared to
57.7 billion rubles in 2019). This was largely caused by a decrease in revenue as coal prices in the global market
reduced, as well as sales of stampings in our steel segment. The operating cash flow in 4Q2020 went up to 9
billion rubles from 4.8 billion rubles in 3Q2020. The cash flow remains sufficient not only for financing the
Group’s operational needs, but also for decreasing debt leverage.

“In 2020, finance costs went down by 8.8 billion rubles or 26% year-on-year. This was due to our partial
repayment of loans with Gazprombank and VTB Bank using the gain on the Elga Coal Complex sale and the
decrease of the Bank of Russia’s key interest rate.

“The same factors had their impact on the decrease of the amount of interest paid, including capitalized
interest and lease interest. In 2020 this parameter amounted to 23 billion rubles, which is 8.2 billion or 26.3%
less compared to 31.2 billion rubles in 2019.

“In 4Q2020 the amount of interest paid, including capitalized interest and lease interest, went up due to
the change in average currency exchange rates of euro and dollar and reached 4.3 billion rubles as compared to
4.1 billion in 3Q2020.

“As of today, the company’s average debt portfolio cost is 5.4% per annum.

“As of December 31, 2020, the Group’s net debt excluding fines, penalties on overdue amounts and
options went down by 74.8 billion rubles as compared to December 31, 2019, and amounted to 325.6 billion
rubles. This was due to net loan settlement totaling 99.5 billion rubles, mostly as we repaid loans granted by
Gazprombank and VTB Bank with cash received from sale of assets and decreased debt due to the effect of
discontinued operations related to disposal of companies comprising Elga Coal Complex for a total of 9.5 billion
rubles, and which was partly offset by the foreign exchange losses to the effect of 36.1 billion rubles due to the
ruble’s weakening against the US dollar and the euro.

“The Net Debt to EBITDA ratio amounted to 7.9 by the end of 2020, as compared to 7.5 at the end of
2019. This growth is due primarily to the growth of the ruble value of the debt’s foreign currency share as the
ruble depreciated against the US dollar and the euro as of December 31, 2020, as compared to December 31,
2019, as well as decreased EBITDA in the past 12 months ending December 31, 2020.

“The debt portfolio’s structure currently consists of 55% in rubles and the rest in foreign currency. The
share of state-controlled banks is 86%.”



Mining Segment

Revenue from contracts with external customers in 4Q2020 went up by 7% quarter-on-quarter due to
improved trends in metallurgical coal markets. EBITDA in 4Q2020 went up by 2% as prices for our entire
product range went up. The dynamics were held back by an increase in costs of sales due to both lower coal
output and sales, and seasonal factors.

Revenue from sales to third parties in 2020 went down by 15% year-on-year. The division’s EBITDA in
this period went down by 34% year-on-year. This was primarily due to a major decline in prices for all types of
coal products as compared to the previous year.

Mechel Mining Management OOO’s Chief Executive Officer Igor Khafizov noted:

“The weakness of metallurgical coal market had the key impact on the division’s financial dynamics in
2020. Almost the entire year coal prices moved downwards under pressure from reducing demand for steel due
to quarantine limitations introduced by many countries. Average coking coal concentrate prices on FCA basis
went down 37% year-on-year, prices for anthracites and PCl went down 30%. Only iron ore concentrate
demonstrated confident positive dynamics last year.

“Even though the volume of metallurgical coal sales to third parties in 2020 went up 15% compared to
2019, revenue from contracts with external customers went down by 15%. The same factors led to EBITDA’s
34-percent decrease year-on-year. At the same time, average unit costs at our mining facilities in 2020 was lower
than in 2019.

“Despite the revisions the new coronavirus pandemic brought into the division’s life and operations last
year, the division’s facilities continued to work as normal, fully complying with all state requirements protecting
our staff’s health. As a result, coal mining went up 10% year-on-year, mostly due to restored operational volumes
at Southern Kuzbass Coal Company.

“We continue to work on restoring operational volumes at our facilities. We work on improving the
efficiency of contractors involved in our operations. Yakutugol Holding Company, Southern Kuzbass Coal
Company and Korshunov Mining Plant have developed and are now implementing target financing programs
aimed at upgrading our washing plants and improving their efficiency. We continue with upgrading our mining
transport fleet. The division’s coke and chemical facilities implement technical upgrades of their production
equipment, paying special attention to the ecological component and decreasing our operations’ impact on the
environment.”

MiIn rubles FY 2020 |FY 2019* % 4Q’ 20 3Q° 20 %
Revenue 70881 | 83517 |-15% | 18411 | 17190 | 7%
from contracts with external customers

Revenue 34402 | 37710 | 9% | 9475 8232 | 15%
inter-segment

EBITDA 26 259 39 669 -34% 6 513 6 406 2%
EBITDA, margin 25% 33% 23% 25%

! These amounts reflect adjustments made in connection with the presentation of the discontinued operation.

Steel Segment

In 4Q2020 revenue from sales to external customers went up by 4% quarter-on-quarter due to higher sales
prices for steel products. The fourth quarter was defined by an explosive growth of prices for the construction
product range, caused by lack of supply on the market due to China’s high demand for steel as well as limited
supply due to slow comeback of steelmaking facilities after coronavirus limitations in the first half of 2020. As
such, EBITDA in 4Q2020 remained unchanged quarter-on-quarter.

Revenue from sales to third parties in 2020 went down by 5% year-on-year due to a decrease in sales of
stampings, particularly railway axles as demand for new railcars decreased as compared to 2019. EBITDA in
this reporting period went up 8% year-on-year as the share of high value-added products went up and costs of
sales went down.



Mechel Steel Management Company OOQ’s Chief Executive Officer Andrey Ponomarev noted:

“In 2020, the division demonstrated a 5% decline in revenue from contracts with external customers as
compared to 2019. Various factors had an impact on this figure’s dynamics. On the one hand, we have increased
sales of high value-added products such as rails and sections manufactured by Chelyabinsk Metallurgical Plant’s
universal rolling mill, as well as flat rolls. As output of high value-added products was on high priority, we
somewhat decreased rebar sales. Also, due to weaker consumer needs, sales of stampings and some types of
hardware also declined. Nevertheless, the division’s overall shipment volumes remained practically unchanged
in this reporting period year-on-year. On the other hand, some of the division’s products suffered from negative
price dynamics. Despite stronger steel prices on the global and domestic markets in late 2020, average prices
registered year-on-year growth only for rails, forgings and stampings, as well as wire ropes. The dramatic rise
of steel prices in December did not have a major impact on the reporting period’s revenue, but will have a
positive influence on this year’s financial results.

“Despite a lower revenue, EBITDA in 2020 went up 8% as compared to 2019. This was the result of our
focusing on output of the most profitable products as well as reducing unit production costs as coking coal prices
went down.

“Overall, last year the division demonstrated stable operational results and an ability to adapt its
production plans to changing market trends as the coronavirus infection spread. We continue to implement repair
programs aimed at expanding our product range, improving product quality and decreasing our operations’
impact on the environment.”

MIn rubles FY 2020 [FY 2019' | % 4Q°20 | 3Q’20 %
Revenue 166885 | 174850 | -5% | 43131 | 41354 4%
from contracts with external customers

Revenue 6 626 6 068 9% 1875 1299 44%
inter-segment

EBITDA 13154 | 12170 8% 3034 3022 0%
EBITDA, margin 8% 7% 7% 7%

! These amounts reflect adjustments made in connection with the presentation of the discontinued operation.

Power Segment

Mechel-Energo OOO’s Chief Executive Officer Denis Graf noted:

“The division’s financial results in 4Q2020 improved as expected quarter-on-quarter as the heating season
began and the summer campaign of repairs to key generating equipment ended. The 4% decrease in revenue in
2020 as compared to 2019 was due to a decrease in electricity generation as we increased the volume of repairs
to our key and supplemental equipment in accordance with our production plans. Also, higher outside
temperatures led to a late start for the heating season, which had an impact on heat generation. At the same time,
EBITDA went up 67% year-on-year due to the growth of unregulated capacity prices on the wholesale electric
power and capacity market, as well as higher retail markup year-on-year and lower production costs.”

Min rubles FY 2020 | FY 2019* % 4Q’ 20 3Q°20 %
Revenue 27688| 28786| -4% 7716 5879 | 31%
from contracts with external customers

Revenue 15769 | 15541| 1% 4191 3569| 17%
|nter-segment

EBITDA 2 349 1409 67% 807 254 | 218%
EBITDA, margin 5% 3% 7% 3%

! These amounts reflect adjustments made in connection with the presentation of the discontinued operation.

*k%k

Mechel PAO

Alexey Lukashov

Phone: +7 495 221 88 88
alexey.lukashov@mechel.com

**k*


mailto:alexey.lukashov@mechel.com

Mechel is an international mining and steel company. Its products are marketed in Europe, Asia, North
America, Africa. Mechel unites producers of coal, iron ore concentrate, steel, rolled products,
ferroalloys, heat and electric power. All of its enterprises work in a single production chain, from raw
materials to high value-added products.

**k*k

Some of the information in this press release may contain projections or other forward-looking statements regarding future
events or the future financial performance of Mechel, as defined in the safe harbor provisions of the U.S. Private Securities
Litigation Reform Act of 1995. We wish to caution you that these statements are only predictions and that actual events or
results may differ materially. We do not intend to update these statements. We refer you to the documents Mechel files
from time to time with the U.S. Securities and Exchange Commission, including our Form 20-F. These documents contain
and identify important factors, including those contained in the section captioned “Risk Factors” and “Cautionary Note
Regarding Forward-Looking Statements” in our Form 20-F, that could cause the actual results to differ materially from
those contained in our projections or forward-looking statements, including, among others, the achievement of anticipated
levels of profitability, growth, cost and synergy of our recent acquisitions, the impact of competitive pricing, the ability to
obtain necessary regulatory approvals and licenses, the impact of developments in the Russian economic, political and legal
environment, volatility in stock markets or in the price of our shares or ADRs, financial risk management and the impact
of general business and global economic conditions.



Attachments to the Press Release
Attachment A

Non-IFRS financial measures. This press release includes financial information prepared in accordance with
International Financial Reporting Standards, or IFRS, as well as other financial measures referred to as non-
IFRS. The non-IFRS financial measures should be considered in addition to, but not as a substitute for the
information prepared in accordance with IFRS.

Adjusted EBITDA (EBITDA) represents profit (loss) attributable to equity shareholders of Mechel PAO before
Depreciation and amortisation, Foreign exchange (gain) loss, net, Finance costs including fines and penalties on
overdue loans and borrowings and lease payments, Finance income, Impairment of goodwill and other non-
current assets, net, Net result on the disposal of non-current assets, Allowance for expected credit losses on
financial assets, Provision (reversal of provision) for doubtful accounts, Write-off of trade and other receivables
and payables, net, Change in provision (reversal of provision) for inventories at net realisable value, (Profit) loss
after tax for the period from discontinued operations, Net result on the disposal of subsidiaries, Profit (loss)
attributable to non-controlling interests, Income tax expense (benefit), Effect of pension obligations, Other fines
and penalties and Other one-off items. Adjusted EBITDA margin is defined as adjusted EBITDA as a percentage
of our Revenue. Our adjusted EBITDA may not be similar to EBITDA measures of other companies. Adjusted
EBITDA is not a measurement under IFRS and should be considered in addition to, but not as a substitute for
the information contained in our consolidated statement of profit (loss) and other comprehensive income. We
believe that our adjusted EBITDA provides useful information to investors because it is an indicator of the
strength and performance of our ongoing business operations, including our ability to fund discretionary
spending such as capital expenditures, acquisitions and other investments and our ability to incur and service
debt. While depreciation, amortisation and impairment of goodwill and other non-current assets are considered
operating expenses under IFRS, these expenses primarily represent the non-cash current period allocation of
costs associated with non-current assets acquired or constructed in prior periods. Our adjusted EBITDA
calculation is commonly used as one of the bases for investors, analysts and credit rating agencies to evaluate
and compare the periodic and future operating performance and value of companies within the metals and mining
industry.



Our calculation of Net debt, excluding fines and penalties on overdue amounts**is presented below:

MiIn rubles 31.12.2020 31.12.2019

Current loans and borrowings, excluding interest payable, fines and penalties on

301 609 370 206
overdue amounts
Interest payable 9 750 9014
Non-current loans and borrowings 2201 7205
Other non-current financial liabilities 1901 48 303
Other current financial liabilities 324 147
less Cash and cash equivalents (1 706) (3,509)
Net debt, excluding lease liabilities, fines and penalties on overdue amounts 314 079 431 366
Current lease liabilities 7535 10 353
Non-current lease liabilities 3958 7002
Net debt, excluding fines and penalties on overdue amounts 325572 448 721

EBITDA can be reconciled to our consolidated statement of profit (loss) and other comprehensive income as
follows:

** Calculations of Net debt could be differ from indicators calculated in accordance with loan agreements upon
dependence on definitions in such agreements.



Consolidated Results

Mining Segment ***

Steel Segment***

Power Segment***

Min rubles 12m2020  12m2019* 12m2020 12m2019* 12m2020  12m2019* 12m2020 12m2019*
Profit (loss) attributable to equity shareholders of Mechel PAO 808 2409 38742 4253 (34 383) 5938 (1081) 351
Add:
Depreciation and amortisation 14 286 13410 7 463 6775 6335 6 153 488 482
Foreign exchange loss (gain), net 36 388 (18 288) 7 400 (3423) 28928 (14 841) 59 (24)
Finance costs including fines and penalties on overdue loans and borrowings and lease payments 25145 33863 12 408 19 164 14 403 14 839 447 653
Finance income (3 504) (590) (2 289) (901) (3 306) (450) (23) (31)
Impairment of goodwill and other non-current assets, net and loss on write-off of non-current
assets, allowance for expected credit losses on financial assets, provision (reversal of provision) for
doubtful accounts, write-off of trade and other receivables and payables, net and change in
provision (reversal of provision) for inventories at net realisable value 3626 3646 3485 5 467 4 (1.835) 138 12
(Profit) loss after tax for the period from discontinued operations (41 609) 6 790 (41 651) 6 962 - (39) - (132)
Net result on the disposal of subsidiaries 23 - - - 23 - - -
Profit attributable to non-controlling interests 648 1876 110 701 217 996 321 180
Income tax expense (benefit) 2528 7913 (149) 20 676 503 (34) 333
Effect of pension obligations 169 188 118 138 46 47 5 4
Other fines and penalties 3001 1874 880 513 291 859 2148 (419)
Other one-off items (458) - (258) - (80) - (119) -
EBITDA 41 051 53092 26 259 39 669 13154 12170 2349 1409
EBITDA, margin 15% 18% 25% 33% 8% 7% 5% 3%

Consolidated Results

Mining Segment ***

Steel Segment***

Power Segment***

Min rubles 4q 2020 3g 2020 4q 2020 3q 2020 4q 2020 3q 2020 4q 2020 3q 2020
Profit (loss) attributable to equity shareholders of Mechel PAO 16 571 (25 959) 9530 (3368) 5142 (21 487) 260 63
Add:
Depreciation and amortisation 4 005 3338 2342 1685 1530 1538 132 116
Foreign exchange (gain) loss, net (6 261) 23710 (1814) 3975 (4 437) 19 702 9 34
Finance costs including fines and penalties on overdue loans and borrowings and lease payments 5501 5379 2 268 2 496 3 854 3518 97 95
Finance income (2 735) (240) (533) (812) (2917) (154) (4) (4)
Impairment of goodwill and other non-current assets, net and loss on write-off of non-current
assets, allowance for expected credit losses on financial assets, provision (reversal of provision) for
doubtful accounts, write-off of trade and other receivables and payables, net and change in
provision (reversal of provision) for inventories at net realisable value (1 635) (999) (819) (605) (682) (250) (132) (145)
Net result on the disposal of subsidiaries (26) 49 - - (26) 49 - -
Profit (loss) attributable to non-controlling interests 544 (137) 106 47 358 (260) 80 75
Income tax (benefit) expense (5334) 3529 (4 480) 2727 564 (33 51 168
Effect of pension obligations 8 25 (14) 16 21 8 1 1
Other fines and penalties (754) 917 185 245 (435) 533 329 (28)
Other one-off items (195) (263) (258) - 62 (142) 2 (121)
EBITDA 9689 9349 6513 6 406 3034 3022 807 254
EBITDA, margin 14% 15% 23% 25% 7% 7% 7% 3%

* These amounts reflect adjustments made in connection with the presentation of the discontinued operation.
*** including inter-segment operations

Income tax, deferred tax related to the consolidated group of taxpayers are not allocated to segments as they are managed on the group basis.



*

Attachment B

CONSOLIDATED STATEMENT OF PROFIT (LOSS) AND
OTHER COMPREHENSIVE INCOME
for the year ended December 31, 2020
(All amounts are in millions of Russian rubles, unless stated otherwise)
Year ended Year ended
December 31, December 31,
2020 2019*

Continuing operations
Revenue from contracts with CUStOMErs ..........ccccocevveiiiienne 265,454 287,153
COSt OF SAIES ...t (170,605) (183,086)
GrOSS Profit.....cociiiiiieee e 94,849 104,067
Selling and distribution eXPeNSES.........ccccevvevvevievcieseiesieniens (49,994) (48,432)
Impairment of goodwill and other non-current assets, net .... (3,897) (1,804)
Allowance for expected credit losses on financial assets...... (149) (234)
Taxes other than iNCOME taXes ........ccccevveverrerieieieiisesesien (3,446) (4,517)
Administrative and other operating eXpenses............ccccceuev.e. (18,437) (15,568)
Other operating INCOME.........ccooieiriinieeesesee e 999 688
Total selling, distribution and operating income and

(EXPENSES), NEL....cviiiiiieieeee e (74,924) (69,867)
Operating Profit..........ccccceveiiiieiiece e 19,925 34,200
FINANCE INCOME ...ttt 3,504 590
Finance costs including fines and penalties on overdue

loans and borrowings and lease payments.............ccccceene. (25,145) (33,863)
Foreign exchange (10ss) gain, Net...........ccocevervenncnneiiienens (36,388) 18,288
Share of profit of associates, Net ...........cccooveerverireereienenns 20 28
Other INCOME.....c.iveiiieiiieieeere e 718 228
OthEr BXPENSES ......vevereetirieteieieisie ettt neanes (259) (483)
Total other income and (expense), Net.........ccoccovrvereruennnn (57,550) (15,212)
(Loss) profit before tax from continuing operations......... (37,625) 18,988
INCOME taX EXPENSE.....eoveiviieieieieeee et (2,528) (7,913)
(Loss) profit for the period from continuing operations.. (40,153) 11,075
Discontinued OPEerations ..........c.cccvveerienneieneeneenesee
Profit (loss) after tax for the period from discontinued

OPEFALIONS ...ttt 41,609 (6,790)
Profit for the period ... 1,456 4,285
Attributable to:
Equity shareholders of Mechel PAO..........ccccoeviiiincienne 808 2,409
NON-coNntrolling INtErestS........ccovvvveiiiierese e 648 1,876

These amounts reflect adjustments made in connection with the presentation of the discontinued operation.



*

Other comprehensive income
Other comprehensive income (loss) that may be
reclassified to profit or loss in subsequent periods,
Net Of INCOME tAX.....cveiveiiieie e
Exchange differences on translation of foreign operations ..

Other comprehensive income (loss) not to be reclassified to
profit or loss in subsequent periods, net of income tax......
Net gain on equity instruments designated at fair value
through other comprehensive income...........c.ccoceeeienrnene
Re-measurement of defined benefit plans...........cccccceee.
Other comprehensive income (loss) for the period,
NEL OF TAX ...t
Total comprehensive income for the period,
NEL OF TAX ...t

Attributable to:
Equity shareholders of Mechel PAO
Non-controlling iNterests ..........ccovverveienecreiereseseeeee

Earnings per share

Weighted average number of common shares .....................

Earnings per share (Russian rubles per share) attributable
to common equity shareholders — basic and diluted...........

(Loss) earnings per share from continuing operations
(Russian rubles per share) — basic and diluted...................

Earnings (loss) per share from discontinued operations
(Russian rubles per share) — basic and diluted...................

Year ended Year ended
December 31, December 31,
2020 2019*

2,042 (1,771)
2,042 (1,771)
253 (867)

53 -
200 (867)
2,295 (2,638)

3,751 1,647
3,099 (210)

652 1,857
412,589,910 416,256,510
1.96 5.79

(98.89) 22.10
100.85 (16.31)

These amounts reflect adjustments made in connection with the presentation of the discontinued operation.



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as of December 31, 2020

(All amounts are in millions of Russian rubles)

Assets

Non-current assets

Property, plant and QUIPMENT.........c.coiiiiiieee e e
RIGNE-0F-USE @SSELS ......vvtieitteie ettt
Mineral liCenses ........ccocvvvevrerveeriannns
Goodwill and other intangible assets..
INVESTMENTS IN ASSOCIALES. ....vcvvverrerisrereiteseste st ee et e et sa ettt a et seene st e e s ne e enesnenees
DEFEITEA TAX ASSELS ...vvuvevevirietisiereste it e te ettt et e et et s et e s e e e seesesteseese e se st eseatessenesteseanensenens
Other non-current assets
NON-CUITENT FINANCIAL ASSELS ... e.vevviveietiieisicee ettt e naenea
TOtal NON-CUITENT ASSELS ....cvivereiieieteiictiete ettt ettt sttt st e et be e seebe e ebe st e e be s eresrennans

Current assets

INVENEOTIES ...ttt ettt ettt ettt st e bt e et e ss et e s beebaesbe s e besaeebeessensenbesreebesneeneenaens
INCOME TAX FECEIVADIES ......o.vciiieictc ettt e et sn e
Trade and other receivables, NEL...........cov oo
Other current assets .........cccoevveene
Other current financial assets ..
Cash and cash equivalents....
o] v LT g =T | T SO

TOTAL ASSEES....c.viiviiiicteee ettt ettt ettt be et b e b b e be et e et e teaaeeraenaens

Equity and liabilities
Equity

Common shares..
Preferred shares..
Treasury shares..............
Additional paid-in CAPItAl..........coviiiiiiiii
Accumulated other comprehensive iNCOME (I0SS) ........cueeiririeieiininieeie e
Accumulated defiCit ........coovevvrrrrrreeeeeernes
Equity attributable to equity shareholders of Mechel PAO ...........ccccoviiiiniicinneee

NON-CONIOITING INTETESES ...ttt
TOAI EOUILY ...ttt

Non-current liabilities

L0ANS aNA DOMTOWINGS ...ttt
Lease liabilities............ccceeeeune
Other non-current financial liabilities.
Other non-current liabilities ...............
Pension ODHGALIONS ..........cciiiiiiiiiiiicc s
PrOVISIONS. ...ttt ettt ettt e ettt e b et s e e s e et s s e se st et e be b e s e et essebe st ene et e e eretenea
Deferred tax liabilities
Total NON-CUrrent HabDIITIES........c.ccviiviiiceice et a e

Current liabilities
Loans and borrowings, including interest payable, fines and penalties on overdue amounts of

RUB 13,227 million and RUB 11,111 million as of December 31, 2020 and 2019, respectively ...

Trade and Other PAYADIES..........ccoviieicie bbb
LEaSE NHADIIITIES. .. ..ttt
Income tax payable.........c.coeiiiiniicinniiec e
Taxes and similar charges payable other than income tax ..
Advances received
Other current financial liabilities.
Other current liabilities............
PenSion OBIIGALIONS .......c.coviiiiiciiteee bbb
PrOVISIONS. ...ttt ettt ettt et s e e s et e et e e s e et en e ete st enenae e neneneas
Total current liabilities ..
TOtAl IADTIITIES ...t et

Total equity and HADIIITIES ..........coviiiiiiie e

December 31,

December 31,

2020 2019
81,345 179,264
12,840 17,728
18,458 31,075
10,383 13,652

341 321
561 3,648
611 553
445 232
124,984 246,473
42,138 39,773
45 65
16,403 15,340
8,423 6,982
141 363
1,706 3,509
68,856 66,032
193,840 312,505
4,163 4,163
840 840
(907) (63)
23,410 24,434
1,391 (848)
(273,186) (273,754)
(244,289) (245,228)
13,618 11,631
(230,671 (233,597)
2,201 7,205
3,958 7,002
1,901 48,303
301 105
5,232 4,933
4,802 5,238
6,773 13,877
25,168 86,663
314,836 381,317
43,783 38,244
7,535 10,353
7,843 9,161
10,969 9,228
6,067 4,975
324 147
1,038 841
631 615
6,317 4,558
399,343 459,439
424,511 546,102
193,840 312,505




CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended December 31, 2020

(All amounts are in millions of Russian rubles)

Year ended December 31,

2020 2019

Cash flows from operating activities
(Loss) profit for the period from continuing operations....... (40,153) 11,075
Profit (loss) after tax for the period from discontinued

OPEIALIONS ...vcvvcveveci ettt e 41,609 (6,790)
Profit for the period.........c.cocoiiiiiii e 1,456 4,285
Adjustments to reconcile profit to net cash provided by

operating activities
Depreciation and amortisation ...........cccccovveeeerenereieienene. 14,818 15,176
Foreign exchange 10ss (gain), Net..........ccoceoeveieieicieinenenn 37,765 (19,241)
Deferred iNCOME tax EXPENSE ....ccevveeeriereiririesiesiereereeevenes 2,574 2,288
Changes in allowance for expected credit losses and write-

off of trade and other receivables and payables, net.......... 48 73
Write-off of inventories to net realisable value.................... 928 1,763
Impairment of goodwill and other non-current assets, net

and loss on write-off of non-current assets............cccoevenne 4,350 2,880
FiNANCe INCOME ..ot (3,504) (600)
Finance costs including fines and penalties on overdue

loans and borrowings and lease payments..........cc.cccoeveeee. 26,853 38,830
Provisions for legal claims, income tax and other taxes and

OthEr PrOVISIONS ....c.c.veviiciiieieeeie e 24 3,630
Gain on sale of discontinued operations ...........c.ccccoceerinene. (45,580) -
OEhBE o (167) 198
Changes in working capital items

Trade and other receivables ..........ccccooverveeiciencenne, (236) 1,546

INVENTOTIES ..ot (5,283) (1,511)

Trade and other payables ..........cccoovviviiiinenencieeeene 1,137 4,037

AAVANCES FECRIVEM ... 995 650

Taxes payable and other liabilities............ccocoveveiiiiinnnns 4,580 5,151

OtheE @SSELS.....vvvieiieiiie ittt (1,474) 1,238
INCOME taX PAI.....cveeiiiiiirere e (1,335) (2,735)

Net cash provided by operating activities .............c.......... 37,949 57,658




Cash flows from investing activities
INEEreSt FECRIVEM ... ..ot
Royalty and other proceeds associated with disposal of
SUDSIAIANIES ...t
Proceeds from loans issued and other investments ..............
Proceeds from disposal of the discontinued operations,
net of cash disposed Of ..........ccccevveiviiiiiic s,
Proceeds from disposals of property, plant and equipment..
Purchases of property, plant and equipment ........................
Interest paid, capitalised............cocereiriiiiniiiinee e,
Net cash provided by (used in) investing activities..........

Cash flows from financing activities
Proceeds from loans and borrowings, including proceeds
from factoring arrangement of RUB 1 million,
RUB 214 million and RUB 918 million for the periods
ended December 31, 2020, 2019 and 2018, respectively...
Repayment of loans and borrowings, including payments
from factoring arrangement of RUB 353 million,
RUB 2,222 million and RUB 435 million for the periods
ended December 31, 2020, 2019 and 2018, respectively...
Repurchase of common Shares............ccoccovreienieriieiensennns
Sale and purchase of non-controlling interest in
SUDSIAIAIIES ..ot
Dividends paid to shareholders of Mechel PAO ..................
Dividends paid to non-controlling interests .............cccovenne
Interest paid, including fines and penalties ............ccccoevnnee.
Payment of principal portion of lease liabilities...................
Sale and leaseback transactions ...........ccccoceovvvireiernenineene,
Acquisition of assets under deferred payment terms............
Deferred consideration paid for the acquisition of
subsidiaries in prior Periods..........coververerecreiensenieeenes
Net cash used in financing activities...........c.cccecveirienns

Foreign exchange (loss) gain on cash and cash equivalents,

Changes in allowance for expected credit losses on cash
and cash equUivalents ...
Net (decrease) increase in cash and cash equivalents......

Cash and cash equivalents at beginning of period................
Cash and cash equivalents, net of overdrafts
at beginning of Period ..o

Cash and cash equivalents at end of period............c.cccccvnnee.
Cash and cash equivalents, net of overdrafts at end
OF PEFIOA ... e

Year ended December 31,

2020 2019
129 76

- 17

39 313
88,979 -
119 211
(4,826) (6,282)
(57) (256)
84,383 (5,921)
77,367 7,599
(176,883) (20,772)
(844) -
169 -
(292) (1,515)

€)) (16)
(22,912) (30,923)
(2,660) (2,276)
462 248
(508) (341)

- (361)
(126,104) (48,357)
(61) (891)
28 )
(3.,805) 2,487
3,509 1,803
2,867 380
1,706 3,509
(938) 2,867

There were certain reclassifications to conform with the current period presentation.



