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A leading worldwide network of
accounting firms & business advisers



Together We Make It Happen

ENERGY®
CONSULTING

AO ENERGY CONSULTING
117630, Moscow, Obrucheva str., 23, b. 3 office XXII (9b)
Phone: +7 (495) 230-03-10. Fax: +7 (495) 230-03-11
E-mail: info@ec-group.ru. Website: http:// ec-group.ru

Dear Sirs,

We are delighted to provide the attached brief information about our company and our services.

Energy Consulting is a Russian audit and consulting company, providing professional services in audit
and consulting, founded in 2001.

Energy Consulting provides the following services:

e audit and accounting services

e consulting services for the financial sector

e tax and legal services

e services in the field of fraud investigation and assistance in disputable situations
e transaction advisory services

e evaluation and business modeling services

e creation of business plan and marketing strategy

e management consulting and internal control

e development of accounting systems methodology

e international business services

We understand that a significant aspect of any relationship is the commitment of the people who will be
working to fulfill the client’s needs. Our team has the experience, ability, and skills necessary to provide
exceptional service.

Our audit and tax staff works as a team. We are in close, regular contact, keeping each other informed of
our progress and any issues that arise. We emphasize communication — making sure that issues that
cross disciplines are fully evaluated by the entire team.

Our fees are based on the timely delivery of services provided, the experience of personnel assigned to
the engagement, and our commitment to meeting your deadlines. Clients don't like fee surprises — neither
do we! We are always candid and fair in our fee discussions, and we avoid surprises.

For all our clients we are available for brief routine questions at no additional charge, as welcome
investment in an on-going relationship, and any additional charges are mutually agreed upon up front.

We look forward to discuss the potential opportunities to work together and clarify any questions you may
have.

Yours Sincerely,
Elena Potrusova
CEO
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ISTORY OF ENERGY CONSULTING

2001

2002

2003

2007

2008

2009

2010

2012

OcHoBaHnve Energy Consulting. Mepsbie ayauTtop-
CKVE 1 KOHCaTTUHIOBbIE MPOEKThI.

Foundation of Energy Consulting, first audit and
consulting projects.

Energy Consulting ctaHoBuTCSA naptHepom SAP,
nepBble NPoeKTbl BHegpeHus ERP-cuctem.

Energy Consulting becomes an SAP Partner, first
ERP implementation projects.

Energy Consulting Bxogut B Ton-10 poccumckux
ayANTOPCKO-KOHCANTUHIOBbIX FPYMM MO BEPCUU
PENTUHrOBOro areHTcTBa «3Kenept PA».

Energy Consulting is in the top-10 Russian auditing
and consulting groups according to the Expert RA
rating agency.

Energy Consulting nony4aeT BbicLunii cTaTyc
nokanbHoro naptHepa SAP — SAP Alliance
Service Local Partner, peanusyet nepsble NpoekK-
Tbl no IFRS-ayauTy, cTaHOBUTCA NUAEPOM P3H-
KUHra «3kcnept PA» no ynpaBneH4eCKoOMy KOH-
CYNbETMPOBAHNIO B 061aCTV NH(POPMALIMOHHBIX
TEXHONOrnii CPean ayaUTOPCKO-KOHCANTUHIOBBIX
rpynn.

Energy Consulting is assigned the highest SAP
local partner status — SAP Alliance Service Local
Partner. The company carries out first IFRS-audit
projects, becomes the leader of Expert RA ranking
in IT consulting among audit and consulting
groups.

Energy Consulting BbIXOAUT Ha PbIHOK CUCTEMHOIA
MNHTerpauun, ctaHoButcst naptHepom IBM, Oracle,
Hewlett Packard, CISCO, Microsoft. Komnaxus
Ha4YMHaET COMPOBOXAEHVE NPOAYKTUBHbIX
ERP-cucTtem Ha 6a3e pelueHun SAP.

Energy Consulting enters the system integration
market and becomes a partner of IBM, Oracle,
Hewlett Packard, CISCO, Microsoft. The company
starts supporting ready to use ERP systems based
on SAP solutions.

Energy Consulting cTaHOBUTCS 9KCKJIHO3MBHbLIM
napTHepom Sage B Poccumn n peannsyeT NpoekT
Mo fIoKanM3aummn peLleHns oas Masioro U CpegHe-
ro 6usHeca Sage X3.

Energy Consulting becomes a Sage exclusive
partner in Russia and carries out a localisation
project of Sage X3 solution for small and
medium-sized enterprises.

Energy Consulting peanuayeT nepBbIii NPOEKT Mo
BHegpeHuto Sage X3.

Energy Consulting carries out the first Sage X3
project.

Energy Consulting cTaHOBUTCS FNaBHbIM Y4/IEHOM
MeXxayHapogHowm aygutopckon cetu HLB Interna-
tional, koTopas nogHUMaeTcs Ha 5-10 CTPOUKY
crnucka KpynHenwmx ceten B Poccun no sepcum
International Accounting Bulletin.

Energy Consulting as a Principal Member joins
HLB International, a world-wide network of inde-
pendent accounting firms and business advisers.
HLB International becomes the 5th largest audit-
ing network in Russia according to the Interna-
tional Accounting Bulletin.
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2013

2014

2015

2016

2017

Pewenne OAO «TatHedTb» 1 Energy
Consulting no6exxpaeT B KOHKypce SAP Ha
NyyLiee NapTHEePCKoe peLLeHre B 061actu
yrnpaBneHnsi NepcoHanom.

Energy Consulting coBmecTHO ¢ napTHepamu
ocHosbiBaeT HLB Russian Group — coobuue-
CTBO poccuiickux 4neHos HLB International.

The solution of Tatneft and Energy Consulting
wins an SAP competition for the best partner
HR management solution.

Energy Consulting together with its partners
sets up HLB Russian Group, an association of
the Russian members of HLB International.

Energy Consulting ctaHOBUTCS rnasHbIM
avucTpubytopom Sage X3 B Poccun 1 ctpaHax
CHT.

Energy Consulting becomes a Sage X3
Master Distributor in Russia and CIS.

MpoekT Energy Consulting no ynpasnexuto
drHaHcaMy B XOnavHre BbIXoauT B huHan
KoHKypca International Accounting Bulletin
Awards (BenukobpuTtaHus).

Energy Consulting coBmecTHo ¢ HLB Interna-
tional otkpbiBaeT China Desk B Poccuv gns
NOAAEP>KKY KuTanckmux komnanui n Global
Russian Desk ans nogaep>kku poOCCUNCKUX
KOMMaHum no Bcemy Mupy.

The Energy Consulting project on financial
management in a holding company reaches
the final of the International Accounting Bulle-
tin Awards.

Energy Consulting together with HLB Interna-
tional starts China Desk in Russia to support
Chinese companies and Global Russian Desk
to support Russian businesses worldwide.

Energy Consulting oTkpbiBaeT ocdwvc B Hugep-
naHpax — Energy Consulting B.V.

Energy Consulting opens an office in the
Netherlands — Energy Consulting B.V.

Energy Consulting Bctynaet B rpynny HLB
IBS ansa nogaep>xku MexxayHapoaHbIX NHBE-
CTOPOB Ha MHOCTPAHHbIX PbIHKAX.

Bbicokoe kayecTBo ycnyr Energy Consulting
NMOATBEP>KAEHO YCMELUHbIM MPOXOXKAEHNEM
npoeepok MuHucTepcTea (uHaHcoB PD® u
CPO aygutopos «Cogpy>KecTBo», a TakKe
nosly4eHneM cepTudurkaTa CoOoTBETCTBUSA
CUCTEMbI MeHeKMeHTa KadecTtaa ISO
9001:2015.

Energy Consulting joins HLB IBS group to
support international investors moving into
foreign markets.

High quality of Energy Consutling is con-
firmed by the successfully passed audit of the
Russian Federal Treasury and a self-
regulatory organization of auditors Assosia-
tion Sodruzhestvo, as well as by the Certifi-
cate ISO 9001:2015.
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18 IET AOBEPUA HALWWUX KITMEHTOB

18 YEARS OF TRUST

A101 OeenonmeHT / A101 Development
Ageryp 3cTtent / Avgur Esteit
AstocneuueHTp / Avtospetstsentr
Anma3sapruanbank / Almazergienbank
AtompeameTt3onoTo / Atomredmetzoloto
AtomaHepronpoekT / Atomenergoproekt
A3aponopT BHykoso / Vnukovo Airport

Bantunckun BankepHbii TepmuHan /
Baltic Bulk Terminal

Bank 3enuT / Bank Zenit

BusHecnapk Hosas Pura / Biznespark Novaya Riga
Buodonp PBK / Biofond RVK

BHelwakoHoM6aHk / Vnesheconombank
BopoHexcuHTteskayuyk / Voronezhsintezkauchuk
BTB/VTB

[asnpom / Gazprom

Fanc-Aesenonment / HALS Development
lFanc-UuBect [desenonment / HALS Invest Development
Fanyprusa / Galurgiya

F'OK OenucoBckun | GOK Denisovski

FOK Unarnunckum / GOK Inaglinski

[OK lMekun / Hotel &Business Centre Peking

I'pynna Yynnax / Chulpan Insurance Group
HesoH-Kpeaut / Devon-Credit

E®I" YnpaBnenue AktuBamu / EFG Upravlenie Aktivami
3ancubHedTexum / Zapsibneftehim

WMxcTtansb / Izhstal

WUckpa-Mapk / Iskra Park

KonuepH MXKMALL / Concern IZHMASH

Kopnopauus Pa3sutus / Korporatsiya Razvitiya
KopuyHosckuu FOK / Korshunov Mining Plant
KypopTHbin komnnekc Kamenus / Kamelia Resort Sochi
INy6sHka-AesenonmMeHT / Lubyanka-Development

IbicbBeHcKasa MeTannypruyeckasi KomnaHus /
Lysva Metallurgical Company

MeTtannounBecTt / Metalloinvest
Meuen / Mechel

HauuonanbHasa CtpaxoBas Mpynna /
National Insurance Group

HauuoHanbHas ynpaBnsiowasa komnaHms /
National Management Company

HauumonansHbiv HI® / Natsionalny NPF
HWA3I / NIAEP

HuxHekamckwuHa / Nizhnekamskshina
Hopunsckun Hukens / Norilsk Nickel

HIM® Mpynnel BUH / B&N Group Pension Funds
HM® Cadomap / Safmar NPF

HCIIK / National Payment Card System

OAK / United Aircraft Corporation

OMK / United Metallurgical Company

OT3KO / United Transport And Forwarding Company
MK XK 3nektpoz3aeoa / PK KHK Elektrozavod

MOBC 3actpoviuukos / POVS Zastroishchikov
Nnonnae / POLIEF
Monsipubiv kBapy / Polyarny Kvarts

nnrxo/
Priargunsky Industrial Mining And Chemical Union

Mporpecc-3dkonorus / Progress-Ecology
POCHAHO / ROSNANO

PocTex / Rostec

Pyclmgpo / Rusgidro

Pycckuit Mup / Insurance Company Russky Mir
C6epb6aHk / Sberbank
CeassCrpounKomnnekt / SvyazStroyComplect
Cubyp-MNopTtanepro / Sibur-Portenergo
CubypTiomenblas / SiburTyumenGaz
Cubyp-Xumnpowm / Sibur-Khimprom

CumeHc / Siemens

CINB I'yn «MaccaxupaBroTpaHc» /
SPB GUP Passazhiravtotrans

CrtpaxoBas BusHec Npynna / Strakhovaya Biznes Gruppa

CrpaxoBas komnanua BACK /
Insurance Company BASK

CypryTtHedTeras / Surgutneftegas
COAT /| SFAT

ChbIKTbIBKapPCKUM haHepHbIn 3aBoa /
Syktyvkarski Fanerny Zavod

TamaHbHedTeras / Tamanneftegaz

TAHEKO / TANEKO

TatunTek / Tatintek

TaTtHed T / Tatneft

TexHonapk / Technopark
To6onbck-HedTexum / Tobolsk-Neftekhim
ToGonbck-NMonumep / Tobolsk-Polimer
TonbarTukayuyk / Tolyattikauchuk
TonnuBHO-3HepreTuyeckui komnnekc Cr6 / TEK SPB
Tpancmawxonauur / Transmashholding

YK Konmap / UK Kolmar

YK Hepronrpuyrons / UK Neryungriugol
Ypankanuu / Uralkali

Ypankanuu-PemoHT / Uralkali-Remont
Ypankanun-Texnonorus / Uralkali-Tekhnologiya
YpanoprcunTes / Uralorgsintez

Ypanbckas ky3nuua / Urals Stampings Plant
®upma Menogus / Firma Melodia

®LUIMN® / Federal Center For Project Finance
Xuarga / Khiagda

Xonpa Motop Pyc / Honda Motor Rus

YensiOMHCKMIA MeTannypruyeckui komouHar /
Chelyabinsk Metallurgical Plant

Anbrayrons / Elgaugol

HOxHbIN Ky36acc / Southern Kuzbass
HOxypanuukens / Southern Urals Nickel Plant
SAXKOK / Yamal Railway Company

AxyTtyronsk / Yakutugol
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AUDIT AND ASSURANCE

Our Approach

In our view, an audit should be given a much
greater status than a necessary compliance
requirement. Why? Because it provides you
with an opportunity to undertake a thorough
business-focused health check that will give
you the peace of mind you need in order to
grow your business, to identify opportunities
for improvement and to resolve any issues
that might be holding you back.

Our dedicated team of experienced audit
practitioners deliver the full range of skills that
you would expect across a broad spectrum of
clients. Our policy of continuous training and
skills enhancement means that, not only do
we deliver the very best service, we do so in a
way that is commercially-focused, honest and,
above all, friendly and approachable.

If we are appointed as your auditor, we will
assign Energy Consulting partner to you (you
will find a short resume further in this pro-
posal). He/she will take responsibility for all of
your audits and will be your primary point of
contact for as long as we work in partnership
with you. Our audit team consists of highly
trained qualified audit managers with suitably
qualified support staff. The team allocated to
you will be available at all locations to carry
out on-site fieldwork.

Our policy is to keep the same team from year
to year where it is possible to do so, however
as staff pass examinations they may go on to
become managers and supervisors them-
selves. If a member of your audit team is
replaced for that reason, we go to great
lengths to ensure that the new team member
is fully briefed at the audit planning stage to
ensure no disruption for you. The ongoing
involvement of the director and manager and
their input into the audit process ensures
continuity.

ENERGY@®
CONSULTING

Planning

A key priority for us is to ensure a fast, smooth
appointment process that is designed to minimise
disruption to your staff. We will manage our rela-
tionship through regular contact because we
believe that obtaining agreement at the earliest
stage is key to the delivery of a ‘no surprises’ audit.

As soon as we have been appointed, we will
organise a meeting with your predecessor auditor
to review their working papers from the previous
year’s audits and obtain as much information as
possible about your businesses, the key risks and
operational and financial systems. We will also visit
your offices before the year end to speak with
management personnel and the internal audit
department to build up our background knowledge
of your businesses, discuss your approach to risks,
assess the systems, procedures and internal con-
trols in place and establish deadlines.

If we consider the work of the internal auditors is
relevant to our audit work, we will design tests
sufficient for us to rely on their work. With all this
information gathered, we can then plan our audit
efficiently to focus on the key risk areas. We will
also comply with any Group Audit Instruction
issued and apply this to our audit approach.

Following this preliminary work, the audit team wiill
be fully briefed about your businesses, our agreed
approach and timeline so all team members are
aware of what is expected of them and the direc-
tion the audits will take. We will also provide a
schedule of working papers and supporting infor-
mation that will be required from you before the
start of our audit fieldwork. This assists with the
smooth flow of work and guards against any
unnecessary delays while waiting for information.

In year two, the initial planning time will be reduced
as our knowledge of your business matures. Our
planning meetings with you will focus on any
changes that have occurred during that year. From
year two, if mutually agreed, we can carry out
some interim audit work on systems and proce-
dures to reduce the amount of work we need to do
after the year end.

Fieldwork

All on-site work will be closely supervised by
Energy Consulting partner to ensure the work is
carried out efficiently and any issues raised with
the relevant members of your team as soon as is
practicable and resolutions reached. We will carry
out an analytical review of the financial statements
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AUDIT AND ASSURANCE (CONTINUED)

to determine the extent of substantive audit work
necessary consistent with our contractual obliga-
tions to you and our statutory responsibilities. All
our audit work is fully compliant with current audit-
ing standards.

Through our considerable investment in IT, we are
able to reduce the time spent on data handling and
improve the efficiency of the audit fieldwork.

Compiletion

On completion of the fieldwork we will finalise all
matters including our auditors’ memorandum,
potential adjustments and draft management letter
with your nominated finance team representative.
Our objective is not only to assist with statutory
compliance but to present ideas on how to improve
and develop the systems and practices already
adopted by you. We will also help keep you
updated on best practice and current legislation.
We will then present our findings in a formal man-
agement letter detailing any significant points
arising from the audits together with our recom-
mendations on how they should be addressed. We
will focus on key issues and not dwell on immate-
rial matters. We will also discuss any departures
from sector best practice or legislation and offer
constructive advice on management issues

Confidentiality

Energy Consulting builds long-standing and mutu-
ally beneficial relationships with clients in strict
compliance with high standards of professional
ethics, while ensuring the storing and security of
documents received and/or developed in the ser-
vice rendering process, and respecting the confi-
dentiality of information we receive according to
Federal Law No. 307-FZ dated 30 December 2008
on audit activity.

A unified procedure is established in Energy Con-
sulting to handle information which is business
secret or other confidential information. Besides
the business secret regime and the workflow
requirements regarding confidential information are
ensured by local normative acts currently in force
in Energy Consulting.

The quality management system of Energy

Consulting JSC was recognized as complying with
the requirements of the ISO 9001:2015 standard for

audit and consulting services.

ENERGY@
CONSULTING

Independence

' Independence is the underlying principle of

audit set out in Federal Law No. 307-FZ dated
30 December 2008 on audit activity. This
obliges the auditor to have no financial, mate-
rial or personal interest in the business of the
audited client beyond the bounds of audit
contract are understood within their agreement.

Compliance with independence is an inherent
condition of Energy Consulting’s work. We
understand and acknowledge the public and
social responsibility entrusted to an independ-
ent auditor and unconditionally fulfill it.

In effective corporate regulatory documents
governing audit activity we confirm that our
auditors and directorate are not the founders,
owners, shareholders, managers or other
officers responsible for accounting and finan-
cial reporting at our clients. We comply with
Independence Rules of auditors and audit
organizations.

Energy Consulting and its professionals have
no confiicts of interest on client projects and
act independently from clients and any third
party, including state authorities, commercial
organizations and suppliers of software and
technical products, which is confirmed by
report forms for all team members for each
project.

We represent and warrant that we have no
obligations or interests which could impact our
fairness and objectivity, or give an impartial
observer grounds to doubt the independence
of our work, including the issuing of conclu-
sions and opinions.

Contact us:
Artem Silakov
sitakov_a@ec-group.ru
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TAX CONSULTING LEGAL CONSULTING

Our services:

- Organization of tax accounting methodology,
the development of new registers, accounting
policy, instructions, standards and other local
regulations on taxation

- Tax advisory, tax expert examinations an tax
structuring for concrete transactions and
situations

- Complex and special purpose examinations of
tax computation at a company, including tax
examinations in the course of due diligence

- Personal income tax advisory, including tax
concessions application

- Tax returns preparation for legal entities and
individuals

- “Modelling” of on-site tax checks, preparation of
an enterprise for a tax check by the tax
authorities

- Support for enterprises undergoing on-site tax
checks, representing taxpayers before the tax
authorities, including preparation and defense of
explanations, objections, complaints etc.

- Support for tax controversies — from appeals till
the highest courts

- Complex and special purpose advisory on
transfer pricing rules

- Controlled foreign companies advisory

- Customs law advisory

Advantages and results:

- Revealing tax risks as well as tax reserves —
excessively paid taxes because of
overestimation of tax liabilities; taking into
consideration tax consequences and risks when
planning business transactions and business
restructuring

- Management of tax risks, avoiding excessive
tax payments when taking decision on taking
decisions on tax treatment of business
transactions in difficult and ambiguous cases

- Working out valid legal positions on practical
issues of taxation with account of official
position of fiscal authorities and legal
precedents

- Prompt response on demands and actions by
the tax authorities, qualified legal assistance in
working out and defending a standpoint on
questionable issues in case of laying
groundless claims by the tax authorities

- Practical assistance in organizing and keeping
tax accounting and tax reporting preparation

ENERGY@
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Our services:

- Advisory on corporative and civil law with regard
to concrete situations and problems

- Special purpose and complex legal expert
examination, including legal examinations in the
course of due diligence, revealing legal risks,
assistance in working out strategic and tactical
decisions

- Analysis of complicated situations, conflicts and
events in the context of labour law, analysing and
structuring labour relations, drawing up internal
labour regulations

- Civil law structuring of business transactions,
active or remote legal support of business
transactions negotiations

- Legal analysis of contracts, drafting and improving
texts of contractual documents, protocols,
agreements

- Analysis of agreements on public-private
partnership, advisory in the process of
public-private partnership agreements
implementation

- Complex legal support of business upon the
"Multiskilled Corporate Lawyer" program

Advantages and results:

- Professional revealing of civil law risks in the
course of effecting business transactions, taking
measures on mitigating or eliminating probable
negative effects of legal risks

- Rendering qualified legal assistance on the
representation of a client in the course of civil law
controversies, including civil litigations

- Labour controversies and conflicts prevention and
resolution, labour law compliance, preparation of
suitable labour law documents and organizing
internal control system for their implementation,
legal protection from unlawful demands by the
labour inspectorates

- Formation of opinion on difficult and ambiguous
legal issues

- Alternative to in-house lawyer on the initial stage
of business activities or on the specific issues of
legal support

Contact us:
Yulia Gladysheva
gladysheva_y@ec-group.ru
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INTERNAL CONTROL

MANAGEMENT CONSULTING

Perfection of management accounting
system

The service includes:

- Development of recommendations on
restructuring the business processes of planning,
production / services prime cost formation and
monitoring, the improvement of organizational
structure, information exchange and document
workflow for the purposes of management system
improvement

- Recommendations on the improvement of
accounting policies and management accounting
and management reporting standards, elaboration
of rules and regulations

- Development of production/services primary cost
formation taking into consideration sectoral
regulations and the specificity of concrete
business

- Recommendations on the changes and
integration of corporate information systems and
the order of keeping analytical and production
records in accordance with methodological
requirements

- Methodological support of information
technologies implementation on the basis of SAP
and 1C systems for keeping records and
management accounting reports preparation

Advantages:

- Provision of topical and reliable information for
taking management decisions

- Provision of competitive costs level based on
production differentiation

- Enterprise market value increasing

- Provision of tools for the control of management
accounting system business processes

- Improvement of enterprise financial stability and
reducing dependency on external financing

TATNEFT

ROSATOM

ENERGY@
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Improvement of internal control system
for financial accounting and accounting
processes

The service includes:

- Corporate control system analysis and
determining elements and objects of financial
reporting internal control systems

- Revealing and evaluating the risks of financial
reporting divergence

- Risk matrices and control procedures
development and business processes modeling

- Current system diagnostics, including control
procedures testing to improve their design and
operational effectiveness

- Recommendations on internal control systems
improvement

- Elaboration of company’s business units
cooperation procedures

- Methodological support of internal control
systems implementation

Advantages:

- Prevention of material mistakes in the course of
financial statements preparation and corrections
upon period end losing

- Provision of financial statements accuracy level
required for taking effective management
decisions, planning and achieving goals control

- Lowering labour efforts and expediting financial
reporting preparation

- Lowering labour intensiveness when evaluating
control effectiveness by internal audit of
enterprise

- Restricting finance results manipulation
capabilities

- Provision of corporate management system
further improvement

- Allocation of responsibility for providing
unauthentic financial statements

Contact us:
Alla Pershina
pershina_a@ec-group.ru

*Work is performed in accordance with Article 19 of the Federal law No.
402-FZ dated 6 December 2011 “On accounting’”.



